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B The Net Inflow of FDI in Egypt Increased by 47.3%

The Egyptian government revealed that the net foreign direct
investment increased by 47.3 percent, or by 1.429 billion dollars,
from January to the end of March 2021, compared to the same
period last year.

Net foreign investment flows in the non-oil sectors increased by
21.72 percent on an annual basis, at $1.911 billion.

These indicators come in line with the International Monetary
Fund's estimates, that foreign direct investments in Egypt will
achieve annual growth over the next four years. The net inflows
during the third quarter of the fiscal year also achieved a growth
rate of 25.72 percent compared to the volume of inflows during the
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M “Fitch” Expects the UAE Economy to Grow by 4.1%

“Fitch” expected the UAE economy to register a strong recovery
starting this year, due to the increase in the number of Covid-19
infections around the world, which would affect the recovery of
the tourism sector in the UAE.

“Fitch” forecasts indicate a sharp recovery in activity after a
6.1% contraction during the year 2020. The agency indicated
that the increase in oil production in OPEC will enhance the
increase in external demand for exports, while the increase in the
rates of vaccine distribution in the UAE and preparations for the
exhibition “Expo Dubai 2020" will support the gradual recovery
in domestic demand and tourism activity.
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previous fiscal quarter of the same fiscal year.

With regard to comparing the net foreign direct investments
received for the purpose of establishing and expanding companies
in the non-petroleum sectors, they increased by 32.73% during the
third quarter of the fiscal year 2020/2021, and achieved a growth
rate of 23.65 percent compared to the second quarter of the same
fiscal year. The incoming FDI for the purpose of establishing new
companies recorded an upward trend during the third quarter of
the current fiscal year 2020/2021, with an increase of 85 percent
compared to the first quarter of the same year.

Source (Al-Arabiya.net website, Edited)
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The agency also expects the UAE to achieve a 4.1 percent of
GDP growth in 2022, up from its previous forecast of 3.9 percent,
reflecting higher oil production under the new OPEC+ agreement,
and a more sustainable recovery in the services sector and strong
domestic consumption. The agency’s forecasts for 2021 and
2022 are much higher than the average growth rate in the UAE of
3% in the five years prior to the “Covid-19” crisis, which means
that the economy will return to the levels of activity that the UAE
was in before the crisis in 2022.

Source (Al Khaleej Newspaper-UAE, Edited)
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B The Kuwaiti Government Cuts Expenditure by 10%

The Kuwaiti Cabinet ordered all government agencies to reduce
their spending from the current fiscal year 2021-2022 budget, by
no less than 10 percent.

The cabinet took the decision, after studying recommendations
from the Economic Affairs Committee regarding the lack of
liquidity in the general reserve, and the need to find radical
solutions to confront the deficit in the state budget.

Kuwait's budget recorded an actual deficit of 10.8 billion dinars
($35.5 billion) in the 2020-2021 fiscal year, an increase of 174.8
percent, according to the Kuwaiti Ministry of Finance.

The council agreed to reconsider the list of prices for state rents,
lands and buildings, after studying the recommendation of the
Economic Affairs Committee regarding the lack of liquidity
in the public reserve. It also decided to assign the Public
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Authority for Manpower to study the possibility of stopping the
disbursement of national labor support to workers in the private
sector for those whose total salary is 3000 dinars (about 10,000
dollars) and more.

The Governor of the Central Bank of Kuwait, Mohammed Al-
Hashel, emphasized that "Kuwait needs urgent reforms to put its
financial conditions on a more sustainable ground, as monetary
tools are insufficient to face the structural challenges." The World
Bank also expected, in a recent report, that Kuwait, Bahrain and
Oman, the countries that recorded the largest deficits in public
budgets in 2020, will continue to record deficits throughout the
years 2021-2023.

Source (The New Arab Newspaper, Edited)




